
SBA 7(a) Lender Process to Become a Participating Lender 
 
The following are the SOP (K) requirements outlaying the process to become a 7(a) Participating 
Lender along with links to the two forms required to be completed/executed by a credit union. 
 
 

1. Federally Regulated Lenders: 
a. An institution that has Federal deposit or share insurance protection and is a State 

or National bank, a State or federally-chartered thrift institution or a State or 
federally-chartered credit union must submit a request in writing to the SBA Field 
Office serving the geographic area where the lender’s principal office is located. 
With the exception of State-chartered credit unions, these institutions 
automatically comply with the Agency’s examination and supervision 
requirements. 

b. When a State-chartered credit union applies to become a participating Lender: 
i. If the credit union has Federal deposit or share insurance protection, it 

must submit an application to the SBA Field Office servicing the 
geographic area where its principal office is located. 

ii. If the credit union does not have Federal deposit or share insurance 
protection, it must send to the SBA Field Office the items required in 
paragraph II.C.2.b) below for Non-Federally Regulated Lenders. 

iii. The SBA Field Office must contact the Office of Credit Risk Management 
(OCRM) and ask for a written determination by OCRM regarding the 
State’s level of regulatory supervision and examination. 

iv. The SBA District Counsel must review the application for legal 
sufficiency. As part of that review, District Counsel must determine that 
the credit union has the authority to apply for participation with SBA and, 
specifically, that the person who submitted the application has the 
authority to act on behalf of the credit union. Applications submitted on 
behalf of a credit union by a Credit Union Service Organization (CUSO) 
or Lender Service Provider (LSP) are not acceptable. 

c. A lender must be considered in good standing with its state regulator and 
considered to be Satisfactory by its Federal Financial Institution Regulator (FFIR) 
as determined by SBA. For purposes of participation in the 7(a) program, SBA 
considers a lender to be in good/satisfactory standing with its state/FFIR if it has 
satisfactory financial condition and satisfactory small business credit 
administration and servicing policies, procedures and practices. Accordingly, the 
lender’s written request to participate must include a written statement that to the 
best of its knowledge, the lender has satisfactory:  

i. i) financial condition (e.g., capital and liquidity);  
ii. ii) small business credit administration policies, procedures, and practices 

that it continues to adhere to in its operations; and  
iii. iii) small business servicing policies, procedures, and practices that it 

continues to adhere to in its operations. When reviewing good standing or 
whether a lender is considered Satisfactory, SBA will look to see that a 
lender does not have significant deficiencies or weaknesses in these areas. 
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“Significant” may be evidenced by the number or seriousness of the 
deficiencies, as determined by SBA in its discretion. SBA will verify any 
good standing/satisfactory status statement where possible with public 
(e.g., Cease and Desist Orders and Call Reports) and/or non-public 
information from the lender’s primary and/or other regulators. 

d. The SBA Field Office must determine whether the lender meets the requirements 
of 13 CFR § 120.410 to be a 7(a) participant. If the Field Office determines that 
the lender meets these requirements, it may enter into a Loan Guaranty 
Agreement with the lender. Both parties will execute a Loan Guaranty Agreement 
(Deferred Participation), SBA Form750, and/or a Loan Guaranty Agreement 
(Deferred Participation) for Short-Term Loans, SBA Form 750B. Once the SBA 
Form 750 is executed, the SBA Field Office will add the lender to the SBA 
Partner Information Management System (PIMS), which identifies the lender as 
an SBA participating Lender. 

e. If a Lender makes a major change in its structure or organization after execution 
of the SBA Form 750/750B, it must notify the SBA Field Office in writing. Major 
changes that may impact continued SBA participation include 

i. Acquisition by another entity;  
ii. Merger into another legal entity; 

iii. A change of name; 
iv. Substantial changes in management; 
v. Substantial changes in how the Lender handles SBA loans; or 

vi. Takeover or closure of the Lender by a regulatory agency. 

https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.sba.gov%2Fsites%2Fdefault%2Ffiles%2F2019-09%2FForm%2520750%2520%2528FINAL%2529%2520508_0.pdf&data=02%7C01%7Cmclancy%40ccua.org%7C3ca3fe40f1ad4428f9a408d7d708a29f%7Cf29e69a3567b4221aa245e70e93bfe80%7C1%7C1%7C637214304425630608&sdata=1ToMn2%2FyuGM5U9Jl0eZkAw63pFthrAXPOQzMzcP5k%2Bs%3D&reserved=0
https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.sba.gov%2Fsites%2Fdefault%2Ffiles%2F2019-09%2FForm%2520750%2520%2528FINAL%2529%2520508_0.pdf&data=02%7C01%7Cmclancy%40ccua.org%7C3ca3fe40f1ad4428f9a408d7d708a29f%7Cf29e69a3567b4221aa245e70e93bfe80%7C1%7C1%7C637214304425640607&sdata=Axdg2s6tKUa4HIuu5IBZjeSnJSZs0cNa7eO3S1BuCDM%3D&reserved=0
https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.sba.gov%2Fsites%2Fdefault%2Ffiles%2F2017-11%2FSBA%2520%2520750B.pdf&data=02%7C01%7Cmclancy%40ccua.org%7C3ca3fe40f1ad4428f9a408d7d708a29f%7Cf29e69a3567b4221aa245e70e93bfe80%7C1%7C1%7C637214304425640607&sdata=tjmQoT15pWk1kF92jhNO9yh%2B6A%2BkJl6wh2LBc0HoIa4%3D&reserved=0

