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Expanding NCUA Examination Cycle
Until recently, federally insured credit unions have been subject to an annual examination 
cycle. As the financial services industry and credit union risk landscape are evolving, the 
NCUA has responded to improve their ability to adapt to economic changes and emerging 
issues by implementing numerous changes to both their procedural processes and their 
technology that have enabled them to reduce the frequency of exams for healthy credit 
unions while maintaining a robust supervision program. They have adopted an extended 
exam cycle for low-risk credit unions and implemented an exam flexibility initiative that 
ultimately will take advantage of new technology, make exams more efficient, and reduce 
onsite presence. We appreciate the NCUA’s efforts to date and urge that they continue 
moving forward with these modernization efforts.

The National Credit Union Administration (NCUA) is the prudential regulator for federally-
insured credit unions. As Congress explores regulatory reform in the 115th Congress, credit 
unions have the following priorities regarding NCUA:

Modernizing the Federal Credit Union Act
The Credit Union Membership Access Act was passed in 1998. Since then the world has 
changed significantly and the Federal Credit Union Act and the regulations have not been 
updated to keep pace with technology and how consumers access financial services. 
The current charter framework available to credit unions is not sufficiently flexible and 
empowering to maximize the potential benefit to its members and the societal impact. 
Congress should act to enhance the charter to ensure continued access to credit for 
America’s businesses and consumers.

NCUA’s Independent Status Must Be Retained
Credit union member deposits fund the NCUA and the National Credit Union Share 
Insurance Fund (NCUSIF). A separate, independent federal regulator is essential to 
the safety and soundness and viability of the credit union system. Credit unions would 
oppose legislation that jeopardizes NCUA’s independence or combines them with another 
regulatory body.

NCUA Funding
NCUA’s funding mechanism has served the agency very well throughout its history. We 
oppose legislation that would subject NCUA to the appropriations process. Credit union 
member resources should not be commingled with Treasury funds, creating a scenario 
where the government may collect more than is appropriated. That would be tantamount 
to a tax on credit unions. The NCUA is the appropriate body to determine the resources 
needed to keep the credit union system safe and sound.

Congress should support and
enable these efforts and reforms.
While we are in this encouraging 
transformative period, no new 
legislation is necessary.

Congress can help by
ensuring that the NCUA
budget process remains
transparent and responsive
to stakeholder concern.
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MODERNIZING THE FEDERAL CREDIT UNION ACT  
AND THE NATIONAL CREDIT UNION ADMINISTRATION


