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Section-By-Section Summary 

 

 

Overview: 

The legislative proposal addresses the ability of a state financial institution to purchase the assets 

and assume the liabilities of another for the 2021-2022 session. 

 

The bill provides equal access to increased growth and business opportunities as a new tool for 

mutually owned state chartered financial institutions by authorizing the purchase of deposits and 

the assumption of deposit liabilities. As accounts are automatically transferred to an institution, 

new accounts and members/customers are gained. In addition, the acquiring mutual institution 

gains the opportunity to expand into new and strategic markets.  

 

Finally, the bill protects depositors because as the transaction is subject to strict regulatory 

oversight and because as depositors immediately become depositors of an acquiring mutual bank 

or credit union, they will continue to have access to insured funds. It also provides parity with 

federal credit union authority. 

 

Bill Sections: 

Section 1: authorizes a voluntary liquidation by amending relevant bank and credit union law 

only where the mutual bank or credit union is the surviving entity. Further, the bill permits such 

a transaction on an expedited basis as may be needed based on existing federal bank regulatory 

provisions for business combinations involving the purchase of all assets and all liabilities. 

 

Section 2: authorizes a mutual bank or credit union to combine with a mutual bank, stock bank 

or credit union to in connection with the purchase the assets and/or assume the deposit liabilities, 

in whole or in part.  

 

The bill also mandates: 

-that at least a 2/3 of the voting body of the bank or credit union be obtained; 

-that the commissioner establish expedited liquidation procedures; 

-that the main office and branches of any bank become branches of a credit union without further 

advance regulatory approval; and 

-that bank depositors become members of a credit union within 2 years after the transaction is 

approved, subject to a longer period approved by the Commissioner of Banks. 

 

All other provisions of current statute are retained. 

 

 

 

 

                                                                                                                                 


