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State Legislative Update 

1. Modernization Bill 
https://malegislature.gov/Bills/191/S2828 
 
The Association is pleased to report that the Massachusetts Senate Committee on Ways and 
Means, under the leadership of Chairman Michael Rodrigues (Westport), reported favorably 
on Senate 2828, An Act Modernizing the Credit Union Laws, sponsored by Senator Jamie 
Eldridge (Acton) today. Senator James Welch (West Springfield), Chairman of the Financial 
Services Committee, was also a strong supporter throughout the process and very helpful in 
its advancement.  
 
As noted on the Senate floor during debate by both Chairman Rodrigues and Senate 
Minority Leader Bruce Tarr (Gloucester), the financial landscape has shifted significantly. 
The bill modernizes credit union laws and is needed given technological and other changes 
in the banking realm. In addition, the bill is analogous, and in some ways symmetrical, to as 
was recently accomplished with local banking laws. Lawmakers noted that there is complete 
agreement on the bill from all in the financial services industry. 
 
The new language of the modernization bill has a number of key provisions relating to 
governance, lending and other powers. The focus of the Association now turns to the House 
of Representatives for consideration and advancement. 
 

2. Evictions, Foreclosures and Forbearance Extensions 
https://malegislature.gov/Bills/191/HD5166 
https://malegislature.gov/Bills/191/S2831 
 
The Association continues to monitor all efforts to extend moratoriums on evictions, 
foreclosures and periods of forbearance. Currently pending are companion House and 
Senate legislative proposals to extend current timeframes in these areas. As these bills have 
just been released and assigned to the Joint Committee on Housing, the Association filed a 
letter of opposition which may be found at 
www.ccua.org/images/uploads/SD_2992_HD_5166_Jt_Comm_Housing_stateme
nt_7.20.20.pdf 
 
The Association remains alert for a public hearing, action by Governor Baker, or other 
attempt to advance these issues. 
 

3. Economic Development Bill 
A redraft of Governor Charlie Baker’s economic development legislation is under 
consideration. The bill was reported on favorably by the Joint Committee on Economic 
Development & Emerging Technologies. A public hearing on a new draft of the economic 
development bill, House 4854, An Act Enabling Partnerships for Growth, was recently held 
by the House Committee on Bonding, Capital Expenditures and State Assets.  
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The Association is closely monitoring a variety of provisions set forth in the 192 sections of 
the 83 page bill. Of particular interest are provisions addressing patent infringements. 
Highlights include: 
 

• Establishes a new Chapter of the General Laws, 93L, entitled “Bad Faith Assertions of 
Patent Infringement,” for the purpose of prohibiting the assertion of patent 
infringement claims that are not made in good faith; defines facts relevant to 
whether patent infringement claims are in bad faith, including whether a demand 
letter contains the patent number and specific areas of infringement, whether or not 
a thorough comparative analysis between products is completed, whether the 
demand letter requires payment or response in a short amount of time, or whether 
the letter falsely states that a lawsuit has been filed; defines facts relevant to 
whether a patent infringement claim was filed in good faith, including a substantial 
investment in the patent and a good faith effort to demonstrate the infringement and 
negotiate an appropriate remedy; exempts listed interested parties, including those 
making investments in the technology, parties licensing the technology and 
institutions of higher education involved with managing technology.  

 
• Authorizes courts hearing such claims to impose fines equal to $50,000 or 3 times 

the total of damages, costs and fees; establishes jurisdiction over such cases in 
Massachusetts; grants the attorney general the right to make rules, conduct 
investigations, bring civil actions and enter into assurances of discontinuance; 
additionally authorizes ordering reasonable attorneys' fees, if the court finds the 
action was frivolous or filed for improper purposes, including to harass, cause delays 
or intentionally increase costs.   

 
• Prohibits limiting other rights and remedies otherwise available under the law; 

declares the importance of protecting and enforcing patents.  
 
The Association will keep credit unions informed of further developments as they arise. 
 
Cybersecurity Alert from the Division of Banks 
Note: This information is not to be shard over public means due to some of the 
information contained. 
 
Below are notifications from Microsoft and SAP in regards to material security vulnerabilities 
in their products that could allow attackers to access and gain control of critical enterprise 
systems. Please share this information with appropriate staff as soon as possible to 
determine if there are any impacts to your systems.  
 
Staff may also sign-up to receive these critical updates automatically from the Cybersecurity 
and Infrastructure Security Agency: 
https://public.govdelivery.com/accounts/USDHSUSCERT/subscriber/new 
 
Details on Vulnerabilities  
Windows DNS Server Vulnerability:  
Microsoft released a security update to address a remote code execution (RCE) 
vulnerability (CVE-2020-1350) in Windows DNS Server. A remote attacker could exploit 
this vulnerability to take control of an affected system. This is considered a “wormable” 
vulnerability that affects all Windows Server versions dating back to 2003. Wormable 
vulnerabilities have the potential to spread via malware between vulnerable computers 
without user interaction. Microsoft has issued a patch to address the vulnerability as well as 
a workaround for organizations that are unable to patch their systems quickly. We 
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recommend prompt action for your institution as an adversary is able to take control of your 
system.   
 
For additional information, please refer to the following CISA alert: 
Alert (AA20-197A) Critical Vulnerability in Windows DNS Server 
 
SAP Vulnerability: 
SAP released a security update to address a critical vulnerability (CVE-2020-6287), 
affecting a specific component in their software suite, the SAP NetWeaver Application Server 
(AS) Java component LM Configuration Wizard. This vulnerability can be exploited by an 
attacker via the internet without having to authenticate and allows full control of the 
system. For organizations that are unable to immediately patch, SAP recommends disabling 
the LM Configuration Wizard service to mitigate the vulnerability. Should these options be 
unavailable or if the actions will take more than 24 hours to complete, CISA strongly 
recommends closely monitoring your SAP systems for anomalous activity. 
 
For additional information, please refer to the following CISA alert:  
Alert (AA20-195A) Critical Vulnerability in SAP NetWeaver AS Java 
 
Division of Banks Update 
As a reminder, the  Association will host a regulatory webinar featuring Commissioner of 
Banks Mary Gallagher and her team this Thursday, July 23 at 3:00 pm. As key essential 
service providers, the importance of a robust state banking system to the health and 
strength of the Commonwealth’s economy and beyond cannot be overstated. While the 
current pandemic environment continues to pose challenges for credit unions, such as 
consumer service, workforce preparedness, annual meetings, and examinations, 
maintaining open lines of communication with primary supervisory regulators remains one 
of the Association’s top priorities to help overcome any hurdles. At the same time, a review 
of recent staff changes at the Division of Banks will provide an important opportunity to 
increase awareness of resources and responsibilities, as well as to strengthen relationships. 
This webinar will feature a timely update on the health of the credit union industry, insights 
into regulatory, supervisory and consumer compliance developments, and more. 
  
Webinar Details 
Thursday, July 23, 2020 
3:00 pm – 4:00 pm 
  
Webinar Registration 
To attend, please register by sending the attendee name, title and credit union to govaff-
reg@ccua.org. A confirmation email will be sent to attendees upon registration and an 
access link and instructions will be sent prior to the webinar. Special thanks is extended to 
those officials who have already registered to attend.  
  
This meeting is offered as a complimentary, member exclusive benefit and is free of charge. 
Credit union chief executive officers, senior management, staff, and directors are invited to 
join the webinar. All member state and federally-chartered credit unions are welcome. 
  
Webinar Questions 
Advance questions are welcome and may also be sent to govaff-reg@ccua.org. 
 
During the webinar, the chat room function will be used and questions will be addressed live 
as time permits. The Association will oversee responses to all member inquiries that are 
raised, but remain unanswered, following the conclusion of the webinar. 
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NCUA Board Confirmation Remote Hearing Reminder  
https://www.banking.senate.gov/hearings 
 
The U.S. Senate Banking Committee has scheduled a confirmation hearing to be held 
tomorrow, July 21 at 10:00 am, to consider the nomination of Kyle Hauptman, of Maine, to 
the NCUA Board. Other nominations that will also be considered include two nominations to 
the Securities and Exchange Commission: Hester Maria Peirce, of Ohio, and Caroline A. 
Crenshaw, of the District of Columbia.  
 
If confirmed, Mr. Hauptman will fill the expired board term of Board member J. Mark 
McWatters, whose term expired in August 2019. The remaining term of the seat expires on 
August 2, 2025. Attached is his prepared statement to the Senate Banking Committee. 
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U.S. Senate Committee on Banking, Housing and Urban Affairs 
July 21, 2020 

Opening Statement for Kyle S. Hauptman 
Nominee for Board Member of the National Credit Union Administration 

 
 

Thank you Chairman, Ranking Member Brown and members of the Committee. 
It’s an honor to be here. I’d like to thank the President and his team, plus the 
NCUA staff that have been so helpful. I want to especially thank Senator Cotton 
for his support throughout this process.  
 
I’d like to say hello to those watching online, especially my wife Kelly, who is 
pregnant with our first child, my brother Gabe and his husband Geoff, my siblings-
in-law Katie and Marcus, and my parents-in-law Sue and Mike.  
 
When offered this nomination, I accepted immediately. It’s a chance to help over 
120 million credit union members achieve their financial goals. And if you 
encounter someone who actually loves their financial institution, there’s a good 
chance you’re speaking to a credit union member.  
 
These last few months have demonstrated the cooperative nature of credit 
unions, as they’ve waived fees and adjusted loans without before anyone in DC 
told them to do so. Many of us also recall the last government shutdown when 
credit unions gained members by offering interest-free loans to furloughed 
workers. But this reputation depends on proper oversight from NCUA.  
 
Before the Senate I worked on regulatory policy, including serving on a bipartisan 
SEC Advisory Committee. Prior to that I was in the financial sector, focused on the 
same money markets where credit unions obtain financing. Twelve years ago, I 
was a mid-level employee working in Asia for Lehman Brothers, and wound up 
losing my job, my savings and my work visa all due to management that didn’t 
fully understand the risks they were taking. That experience showed me first-
hand the risks associated with liquidity, interest-rates and balance-sheet 
management. This perspective should be both valuable and somewhat unique on 
the NCUA Board. 
 
One of the best parts of serving in the Senate has been working with Arkansas 
credit unions and their companions in the Cornerstone Credit League in Texas and 



Oklahoma. I’m confident that if you speak to them, they’ll tell you I’ve been 
knowledgeable and attentive regarding their concerns. And while I value those 
relationships, you can be sure I’ll be an independent regulator who works only for 
credit union members and the taxpayers who back NCUA insurance.  
 
In addition to my passion for financial policy, I have an interest in public service 
due to my upbringing. My father worked in the National Park Service for 32 years. 
Unfortunately, in the last three years both he and my mother passed away, but I 
think they’d be proud to see me here. I should mention that both were lifetime 
Democrats, my mother a Bernie Sanders supporter.  
 
On a related note, my Senate colleagues will tell you I work in a bipartisan 
fashion. I’ve worked on legislation with the majority of Committee Democrats, 
including with Ranking Member Brown’s staff on reforming anti-money 
laundering laws. I’ve been impressed with the character and acumen of the 
Democratic staff, and in fact several have been to my home.  
 
Credit unions help people achieve the same American dream that my dad 
experienced, born in Brooklyn to parents with 4th-grade educations. His dad, my 
grandfather, worked in the NYC subway putting up advertising. That man’s 
grandson is now before the US Senate, a testament to American opportunity, and 
at NCUA my overarching goal will be extending that kind of opportunity to as 
many people as possible.  
 
I’ll have three priorities at NCUA:  
 

Priority #1 is the same as America’s: managing the fallout from the current 
pandemic and economic downturn. Over 50 million people have filed for 
unemployment since March. While the 2008 crisis began in the financial 
sector and then hit Main Street, our current crisis may be the reverse. 
Credit unions were chartered to serve those of modest means, and I plan to 
work with them, the Board and Congress on solutions for those facing 
financial stress.  
 
My second priority is technology. The pandemic created a test case on how 
many things, such as this hearing, can be done remotely or online. I’d like 
to expand technology’s role in reaching the underserved. If we recall the 



litigation years ago about Blockbuster Video’s late-fees and market 
dominance, the ultimate solution was American startups like Netflix. While 
this analogy doesn’t perfectly align with credit unions, I’m convinced 
innovation can provide more inclusive financial services. 
 
And last: Aligning incentives. As we know from the last crisis, we get what 
we incentivize. One excellent policy that serves as a model here is the less-
frequent exam cycle for credit unions that get the highest marks on their 
NCUA exams for safety and stability. This policy lets regulators focus on 
more problematic credit unions, while the well-run credit unions strive to 
keep earning that benefit. This is policy where safety and soundness are 
well-aligned with serving members. Do this correctly, and we’ll combat 
poor-quality high-priced products with better, lower-priced ones.   

 
Thank you again for this opportunity, and I look forward to your questions.  
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