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Governor Baker’s Reopening Update 
With four days remaining until Governor Charlie Baker is due to release details on his 
economic reopening plan, the business community is growing more anxious about how it 
will all work. The Greater Boston Chamber of Commerce (“GBCC”) released an update to its 
previously released policy brief urging the Governor to sketch out public details to ensure 
businesses have time to plan for a reopening. The Association also advocated for such 
advance notice weeks ago and the presentation may be found at 
https://www.ccua.org/images/uploads/MA_Credit_Unions_-
_Reopen_Advisory_Board.potx_.pdf. The updated policy brief from the GBCC, found at 
https://www.bostonchamber.com/public-policy/issues-impact/the-massachusetts-way-
forward-2/, addresses testing, child care, transportation and business liability topics. One 
item on the Chamber's list is a statewide testing goal, along with a coordinated state effort 
to communicate and provide widespread access to affordable testing for all residents. 
 
Long-term Testing Plan in Development: The Governor provided an update on the 
state’s long term plans for testing. Massachusetts is currently a top 5 tester per capita and 
currently has the lab capacity to process about 30,000 tests/day with testing currently at 
10,000-12,000. That capacity expanded further today as CVS announced 10 new drive 
through testing sites at CVS locations across the Commonwealth. The state continues to add 
lab capacity and infrastructure to plan for the long-term. The Federal government in the 
CARES Act allocated funding for states to implement plans around increased testing. 
Massachusetts will submit a plan later this month.  
 
The plan includes:  

- 45,000 tests/day by the end of July; 
- 75,000 tests/day by the end of December; 
- Goal to decrease test rate over time to 5%;  
- Expanded processing capacity for labs for potential testing surge in the fall;  
- Expanded testing for workers who are often in regular contact with COVID-19 

positive patients;  
- Expanded testing for those in high risk congregate settings;  
- Guidelines for testing that include all those who are symptomatic, their close 

contacts and those who are high risk given their jobs; 
- Randomized testing for surveillance purposes; and  
- Faster turnaround times on tests – same day or next day. 

 
The Governor noted that the plan does not include universal testing but instead expanded 
and targeted testing. He reiterated that testing is valuable tool as the state moves toward 
reopening but it is not the only tool. He pointed to the standards released this week which 
have a heavy emphasis on face covering, handwashing, hygiene and responsible workplace 
practices. He previewed that he will have more to say about the role of employers in the 
coming days.  
 
Press Questions:  
Q: Can we safely reopen without universal testing?  
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- We will be the highest per capita tester in the world if we hit the goals I laid out; we 
are focusing on priority areas. 

Q: Businesses have asked for universal testing and more information childcare during the 
various phases of reopening?  

- We will be the biggest tester in the world if we hit the goals I just laid out; we are 
focusing on key areas.  

- Childcare and other key drivers will be reflected in the report on Monday.  
Q: High court overturned stay at home order in Wisconsin; how far do you think your 
emergency powers go? 

- These are all judgement calls; MA is easily one of the hardest hit states with COVID-
19. We are top 4-5 in every category, and while we’ve seen declining rates, we 
continue to be hard hit.  

- I issued an advisory; because I didn’t believe I should issue an order telling people 
to stay at home.  

- MA residents have been very good about following the advisory. 
Q: Are you worried about people ignoring the advisory?  

- I think people understand that as we move forward on phased reopening, it is even 
more important that people follow the guidelines. People need to understand that 
how important what they do as individuals and organizations is critical. 

Q: Why have testing levels dropped recently?  
- I imagine numbers will go back up with the new guidance from DPH on who can get 

tested. We have capacity.  
Q: You laid out all of the hoops the state and partners had to jump through to get PPE from 
China, how will businesses be able to get PPE they need to reopen, what can be done? 

- We have a number of manufacturers who have pivoted to make PPE in the state. 
Most employers will need supplies – disinfectant, hand sanitizer, face coverings – 
and not “PPE.” 

Q: What health metrics are you looking at to move through the various re-opening phases? 
Are any metrics not moving the way you’d like?  

- There isn’t one magic metric or trend; we look at a number of metrics and how they 
relate to each other over the course of days.  

- The ICU numbers are particularly important.  
Q: Pediatric Multisystem Inflammatory Syndrome (“PMIS”) is now a reportable event, what 
can you say about that?  

- State issued a public health order to require that PMIS be reported to DPH; as of 
right now, there are 9 known cases in Massachusetts. 

Q: Will the reopening advisory board exist after Monday? And will you release minutes, 
agendas, meeting logs, etc.?  

- We are thinking through these things.  
Q: Should cities and towns be preparing for cuts to local aid and other funding?  

- It is a challenge to figure out where we will land on a number of elements in the 
budget. We are still only 6 weeks into this from a revenue perspective. 

- Too many moving parts to comment at this point.  
 
New FHFA Payment Deferral Option on Coronavirus Forbearance 
The Federal Housing Finance Agenda (“FHFA”) has announced that Fannie Mae and Freddie 
Mac are making available a new payment deferral option to assist homeowners who are in 
COVID-19 related forbearance. The payment deferral option allows borrowers, who are able 
to return to making their normal monthly mortgage payment, the ability to repay their 
missed payments at the time the home is sold, refinanced, or at maturity.  
 
This new option provides an additional tool for mortgage servicers. FHFA, Fannie Mae, and 
Freddie Mac do not require lump sum repayment at the end of the forbearance. Servicers 



are required to evaluate borrowers for one of several repayment options, generally referred 
to as a “hierarchy" of repayment and loan modification options. Payment deferral is one of 
the repayment options, and takes the missed mortgage payments and puts them into a 
payment due at the sale, or refinancing of the home, or the end of the loan. The borrower's 
monthly mortgage payment will not change. Mortgages that exercise the payment deferral 
option will remain in Enterprise Mortgage-Backed Securities, subject to the terms of the 
trust agreements. 
 
In addition to the new payment deferral option, borrowers with COVID-19 related hardships 
can still utilize other options that include reinstatement, repayment plan, or loan 
modifications based on their individual situations. 
 
Servicers will begin offering the payment deferral repayment option starting July 1, 2020. 
 
Additional information from Fannie Mae on how to Understand Your COVID-19 Mortgage 
Options is available HERE. Freddie Mac information on how a Lump Sum Repayment is Not 
Required in Forbearance is available HERE. The FHFA press release is available HERE. 
 
SBA PPP Loan Update-Repayment/Safe Harbor Date Extended to May 18 
Question 47:  An SBA interim final rule posted on May 8, 2020 provided that any borrower 
who applied for a PPP loan and repays the loan in full by May 14, 2020 will be deemed by 
SBA to have made the required certification concerning the necessity of the loan request in 
good faith. Is it possible for a borrower to obtain an extension of the May 14, 2020 
repayment date?  
 
Answer: Yes, SBA is extending the repayment date for this safe harbor to May 18, 2020, to 
give borrowers an opportunity to review and consider FAQ #46. Borrowers do not need to 
apply for this extension. This extension will be promptly implemented through a revision to 
the SBA’s interim final rule providing the safe harbor. 
 
SBA PPP Loan Update-Loan Increases 
https://home.treasury.gov/system/files/136/Interim-Final-Rule-on-Loan-Increases.pdf 
 

1. Loan Increases  
Question A: If a partnership received a PPP loan that did not include any compensation for 
its partners, can the loan amount be increased to include partner compensation?  
Answer: Yes. If a partnership received a PPP loan that only included amounts necessary for 
payroll costs of the partnership’s employees and other eligible operating expenses, but did 
not include any amount for partner compensation, 2 the lender may electronically submit a 
request through SBA’s E-Tran Servicing site to increase the PPP loan amount to include 
appropriate partner compensation, even if the loan has been fully disbursed, provided that 
the lender’s first SBA Form 1502 report to SBA on the PPP loan has not been submitted. 
After the initial SBA Form 1502 report on the PPP loan has been submitted to SBA, or after 
the date the first SBA Form 1502 was required to be submitted to SBA, the loan cannot be 
increased. In no event can the increased loan amount exceed the maximum loan amount 
allowed under the PPP Program, which is $10 million for an individual borrower or $20 
million for a corporate group. Additionally, the borrower must provide the lender with 
required documentation to support the calculation of the increase. The interim final rule 
posted on April 14, 2020, describes how partnerships, rather than individual partners are 
eligible for a PPP loan. The interim final rule further explained that the self-employment 
income of general active partners could be reported as a payroll cost, up to $100,000 
annualized, on a PPP loan application filed by or on behalf of the partnership. Guidance 
describing how to calculate partnership PPP loan amounts and defining the self-employment 
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income of partners was posted on April 24, 2020 (see How to Calculate Maximum Loan 
Amounts, Question 4 at https://www.sba.gov/sites/default/files/2020-04/How-toCalculate-
Loan-Amounts.pdf).  
 
Question B: If a seasonal employer received a PPP loan before the alternative criterion for 
determining the maximum loan amount for seasonal employers became available, can the 
loan amount be increased based on a revised calculation using the alternative criterion?  
Answer: Yes. If a seasonal employer received a PPP loan before the alternative criterion for 
such employers was posted on April 28, 2020, and would be eligible for a higher maximum 
loan amount under the alternative criterion, the lender may electronically submit a request 
through SBA’s E-Tran Servicing site to increase the PPP loan amount, even if the loan has 
been fully disbursed, provided that the lender’s first SBA Form 1502 report to SBA on the 
PPP loan has not been submitted.  
 
After the initial SBA Form 1502 report has been submitted to SBA, or after the date the 
initial SBA Form 1502 report was required to be submitted to SBA, the loan cannot be 
increased. In no event can the increased loan amount exceed the maximum loan amount 
allowed under the PPP Program, which is $10 million for an individual borrower or $20 
million for a corporate group. Additionally, the borrower must provide the lender with 
required documentation to support the calculation of the increase.  
 
2.   Disbursements and 1502 Reporting on Increased PPP Loans  
Question A: If a borrower’s PPP loan has already been fully disbursed, can the lender make 
an additional disbursement for the increased loan proceeds?  
Answer: Yes. Notwithstanding the requirement set forth in paragraph 1.a. of the interim 
final rule on disbursements posted on April 28, 2020, i.e., that lenders make a one-time, full 
disbursement of the PPP loan within ten calendar days of loan approval, if a PPP loan is 
increased under paragraphs 1.a. or b. above, then the lender may make a single additional 
disbursement of the increased loan proceeds prior to submission of the initial SBA Form 
1502 report for that loan. 9  
 
Question B: How do lenders report disbursements on PPP loans that are increased and 
does the increase in the loan delay the timeframe to report the loan on the SBA Form 1502? 
Answer: SBA set forth in the interim final rule on disbursements and 1502 reporting posted 
on April 28, 2020, the process lenders must follow to electronically upload SBA Form 1502 
information on PPP loans. The interim final rule provided that lenders must submit the SBA 
Form 1502 information within 20 calendar days after a PPP loan is approved or, for loans 
approved before availability of the updated SBA Form 1502 reporting process, by May 18, 
2020.  
 
In its interim final rule posted on May 8, 2020, SBA revised that date from May 18, 2020 to 
May 22, 2020. Lenders must comply with the initial 1502 reporting deadline. SBA may 
review at any time an increase submitted by the lender to confirm that the increase was 
submitted within the required timeframe; increases submitted outside the required 
timeframe will not be forgiven and no processing fee will be earned on such amounts. 
Additionally, lenders are not entitled to processing fees on increases submitted outside of 
the required timeframe.  
 

3. Additional Information  
SBA may provide further guidance, if needed, through SBA notices that will be posted on 
SBA’s website at www.sba.gov. Questions on the Paycheck Protection Program may be 
directed to the Lender Relations Specialist in the local SBA Field Office. The local SBA Field 
Office may be found at https://www.sba.gov/tools/localassistance/districtoffices. 
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PPP Eligibility of Certain Electric Cooperatives 
https://home.treasury.gov/system/files/136/Interim-Final-Rule-on-Eligibility-of-Certain-
Electric-Cooperatives.pdf 
 
PPP Loan Forgiveness  
Guidance remains pending. 
 
COVID-19 Temporary Federal Regulatory Provisions 
https://www.ccua.org/images/uploads/CUNA_COVID-19_Temporary_Provisions.pdf 
 
Guide to federal legislative and regulatory changes as of May 14, 2020. 
 
NCUA Board Meeting 
10:00 a.m., Thursday, May 21, 2020 
The meeting is open to the public. Due to the COVID-19 Pandemic, however, the meeting 
will be open via live audio webcast only. Visit the agency’s homepage (www.ncua.gov) and 
access the provided webcast link. Agenda includes: 

1. Board Briefing, Share Insurance Fund Quarterly Report. 
2. Proposed Rule, Part 745, Joint Ownership Share Accounts. 
3. Interim Final Rule, Part 701, Overdraft Policy. 
4. Interim Final Rule, Part 702, Prompt Corrective Action. 

 
11:45 a.m., Thursday, May 21, 2020 
Closed meeting will be held via teleconference. Agenda includes: Board Appeal.  
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