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FY2020 National Defense Authorization Act  

Keep military bases free from for-profit financial institutions & predatory lenders 
 
Background 

After years of negotiation with the Department of Defense and through amendment of the Federal Credit Union 

Act in 1996, Credit Unions –- at the discretion of the base commander –- may be exempted from the costs 

associated with leases, utilities and ATM placement on military installations.   
 

• For a credit union to meet this exemption, at least 95 percent of the membership to be served by the 

allotment of space or the facility built on the lease land is composed of individuals who are, or who were at 

the time of admission into the credit union, military personnel or federal employees, or members of their 

families. Further, an exemption is not guaranteed for every credit union on every military base; it is a 

negotiation between the base commander and a specific credit union.   

 

• Banks already have access to the same type of waiver for rent via 10 USC §2667 but have yet to utilize this 

clause.  

     

• The very nature of credit unions — democratically controlled, not-for profit financial institutions — are to 

reinvest in its members. Credit unions on military bases are focused on ensuring the financial readiness of 

America’s service members.   

 

• The credit union mission and structure mean funds are reinvested in the bases and the military communities 

that they operate in through lower rates, better products, and more responsive services for our 

servicemembers. Credit unions are able to provide the strongest community support in the face of morale, 

recreation and welfare funding shortfalls as credit unions remain the only not-for-profit, member-owned 

financial institutions on an installation.  

 

• Unlike profit-driven community and commercial banks, savings from this discretionary waiver are directly 

passed on to the credit union members and their military communities as there are no third-party dividends 

limiting this support.  
 

Issue at hand 

Credit Unions have concerns with Section 2821 of the Senate passed NDAA that would provide rent-free access 

to military installations for more complex, profit-centered banks. 
 

• For this to truly be about parity, banks would have to offer the same reduced rates, fewer fees, and improved 

products that their not-for-profit, member-owned counterparts provide. Granting rent-free access to our 

servicemembers’ finances would only enrich Wall Street investors at the expense of our military 

servicemembers. 

 

• The recent bank “exodus” has more to do with profit and loss than serving the military.  Even as this occurs, 

credit unions can provide the full scope and low costs of financial services leaving neither the installation nor 

its servicemembers deprived. 

 

• If one for-profit entity is given access, the flood gates open and every business is now expecting the same 

treatment, spanning from defense contractors all the way down to convenience stores.   
 

Our Message 

We urge all NDAA conferees to oppose Section 2821 as adopted by the Senate and ask that it be removed 

during conference. 


